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1ISO26000 VERIFICATION STATEMENT

Gives to
DONGGUAN ACTION COMPOSITIES CO.,LTD .

BUREAU VERITAS has been engaged by DONGGUAN ACTION COMPOSITIES CO., LTD.
(hereafter referred to as "ACTION" or “the company") to conduct an independent verification
according to 1SO26000:2010 and relative international principles. BV auditor team undertook
verification and evaluation of the company's social responsibility management on Aug. 8-11t
in 2022. All of the verification information and proofs are provided by ACTION, Our sole
responsibility was to provide an independent verification statement and objective evaluation

result.

Scope of Activities: DESIGN, DEVELOPMENT AND MANUFACTURING OF RESIN-
BASEDCOMPOSITES PARTS

Verification Sites: NO.3 LONGKOU ROAD, SHIGU VILLAGE, TANGXIA TOWN, DONGGUAN
CITY, GUANGDONG PROVINCE, CHINA

Methodology

As part of its independent verification, Bureau Veritas undertook the following activities:
Interviews with relevant personnel of ACTION;

Visit the manufacturing factory and site

Review of documentary evidence;

Audit of sampled CSR management and performance data ;

Our work was conducted against 1ISO26000, Bureau Veritas' standard procedures and
evaluation tool CAP26000, For this assignment, we have used the verification rules and
instructions ISAE3000, AA1000 and GRI G4. The work was planned and carried out to
provide reasonably, rather than absolute verification and we believe it provides a reasonable

basis for our conclusions.
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Conclusion

According to SR and ACTION related key issues, Bureau Veritas audited seven core subjects
and 30 related SR issues covered corporate governance, human rights, labour practices,
environmental protection, fair operating practices, consumer issues and community
involvement. Based on the verification work and processes followed, there is no evidence to
suggest below:

B ACTION's CSR Management has significant a systemic or material error.

During the process of verification engagement, Bureau Veritas also identified some
improvement opportunities to be included in the “Key areas for ongoing development”.

CSR Performance Evaluation

1) The company has a better SR management system and core values of SR, and a good
QEHS management foundation;

2) The company established human resources management processes and the OHS
management system to improve working conditions in order to protect employees’
interests and healthy according to national laws and regulations ;

3) The company implemented environmental and energy management systems to reduce
various pollutants, energy consumption and greenhouse gas emissions, and to ensure
compliance with national regulation requirements;

4) The company set up anti-corruption mechanisms and an information safety system to
ensure a fair business environment;

5) The company organized various charity and volunteer activities, and encourage

employees to actively participate in promoting community development.
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Key areas for ongoing development

Based on the verification work conducted, the following opportunities for improvement have
been identified for ACTION:

1) Itis better if the company can improve the social responsibility training system, incorporate
the social responsibility policy into the annual training plan, and carry out corresponding
training for different functions.

2) It is better if the company can pay attention to the labour rights and interests (such as
working hours, wages and benefits) of employees of labour contractors (such as security
guards and canteen employees) to ensure compliance with the requirements of laws and
regulations.

3) It is better if the company can ensure that the employees take at least one day off every
week and pay the labour income in full except for the deduction permitted by law, there shall
be no other deduction or retention.

4) It is better if the company can obtain the laws and regulations on labour protection (such
as GB 39800.1-2020 code for configuration of personal protective equipment and GBZ188-
2014 technical code for occupational health monitoring) and conduct compliance evaluation
on applicable contents.

Statement of independence, impartiality and competence

Bureau Veritas is an independent professional services company that specialises in Quality,
Health, Safety, Society responsibility and Environmental management with more than 190
years of history in providing independent assurance services. No member of the assurance
team has a business relationship with ACTION. We have conducted this verification
independently, and there has been no conflict of interest.

Jausmine Zhang Jiananw Mav
Director For South China Region Verification Team Leader
Bureau Veritas Certification Bureau Veritas Certification
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